Dear Representative,

As a member of the National Affordable Housing Management Association (NAHMA) who is involved in providing affordable housing to low-income Americans, I am writing to ask for your support to fully fund the Section 202 Supportive Housing for the Elderly and Section 811 Supportive Housing for Persons with Disabilities programs in the FY 2011 Transportation-HUD appropriations bill. 

In FY 2010, Congress provided $825 million for Section 202 funding and $300 million for Section 811, including $582 million and $186 million respectively for the development of new affordable, supportive housing for very low-income households. There are no other housing production programs in this country exclusively serving very-low income seniors or persons with disabilities.
The Obama Administration’s budget calls for a suspension of Section 202 and 811 capital advance funding for new development of supportive housing units while programmatic reforms are made. I strongly believe that these programs can be improved largely through administrative changes.  It is absolutely unnecessary to defund new production to reform these programs. 

Throughout the country housing costs have increased and affordable housing units have been lost, leaving fixed income seniors and persons with disabilities with few or no options. The Section 202 Supportive Housing for the Elderly program provides capital advances, operational subsidies and service coordinator funding to non-profit organizations to build and maintain housing for very low income seniors. In 2006 the median income for Section 202 residents was $10,000. For many older adults having a safe and supportive living environment can help prevent premature nursing home placement. 

There are over 300,000 seniors living in Section 202 housing. According to AARP, there are ten seniors waiting for every Section 202 unit that becomes available. In a 2008 report, “Section 202 Supportive Housing for the Elderly: Program Status and Performance Measurement,” HUD called for the production of 10,000 new units per year over a ten to fifteen year period to address existing and future demand. Based on an average 7.8 year length of Section 202 residency, the 3,500 units funded in a typical year will house over 17,000 very low-income elderly over the 40 years that those properties are required to maintain their affordability. 
The Section 811 Housing for People with Disabilities program also provides capital advances, operating subsidy and service funding to develop and maintain housing for very low income households with disabilities. Currently 4.2 million non-elderly people with serious and long-term disabilities live on Supplemental Security Income payments that average less than $700 per month which is $8,400 annually and equal to 18 percent of median income.  Because of the lack of supportive housing in the community, hundreds of thousands of these people are living unnecessarily in high cost restrictive settings such as nursing homes and public institutions.  Supportive housing created through the Section 811 program is essential to address these critical needs.
For low and many moderate income individuals, assisted living is often not an affordable option. With State and Federal health care budgets under pressure, reducing nursing home utilization - with an average annual cost of $72,270 - is imperative. Congress must recognize that affordable supportive housing, linked with the growing array of federal and state funded home and community based services, should be and is an essential part of the continuum of care. Accordingly, I respectfully request that you support full funding of the Section 202 program—at least at FY 2010 levels, $825 million, adjusted for inflation—and the Section 811 programs—at least at FY 2010 levels, $300 million, adjusted for inflation— and restore the capital advance funding for new projects in the FY11 budget. 
I look forward to reading your views on this subject. Thank you for your consideration of this issue.
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